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GDP, Population & Income 2008 2009 2010 2011 Q1 2012
Nominal GDP (JD Million) 15,593 16,912 18,762 20,477 N/A
Real GDP Growth (%) 7.2 5.5 2.3 2.6 N/A
Nominal GDP Per Capita (JD) 2,666 2,828 3,069 3,276 N/A
Population (Million) 5.85 5.98 6.11 6.25 N/A
Unemployment (%) 12.0 12.2 11.8 12.1 11.4 Research Team:
- Tarek Yaghmour
Prices 2008 2009 2010 2011 01 2012 VP, Head of Research
Consumer Price Index (%) 13.9 -0.7 5.0 4.4 3.6 Tel: +962 6 5200330 Ext. 327
. Tarek.Yaghmour@Capitalinv.jo
Producer Price Index (%) 55.7 -16.5 -2.4 14.7 9.2%
A Nawaf Masri
Foreign Trade 2008 2009 2010 2011 2M 2012 Research Associate
- Tel: +962 6 5200330 Ext. 478
Total Exports (-JI_J Million) 5633.0  4,526.3  4,990.1  5,654.0 853.9 Nawaf. Masri@Capitalinv.io
Imports (JD Million) 12,060.9 10,107.7 11,050.1  12,993.9  2,430.0
Trade Balance (JD Million) (6,427.9) (5,581.4) (6,060.0) (7,339.9) (1,576.1)
% of GDP 41.2% 33.0% 32.3% 35.8%
Balance of Payments 2008 2009 2010 2011 2012
Current Account (JD Million) (1,457.2)  (882.9)  (1,336.3) (2,048.2) N/A
Workers’ Remittances (JD Million) 2,242.0 2,214.2 2,247.3 2,152.1 N/A View our Research at
Tourism Income (JD Million) 2,088.5  2,066.8  2,5453  2,129.8 N/A www.capitalinv.jo
Capital & Financial Account (JD Million) 1,301.5 605.6 805.6 2,218.5 N/A
Foreign Direct Investment (JD Million) 2,005.7 1,713.3 1,172.1 1,043.0 N/A
Foreign Reserves 2008 2009 2010 2011 Feb 2012
Foreign Currency Reserves (JD Million) 5,490.5 7,713.3 8,679.1 7,448.8 6,898.0
Imports Coverage Ratio (Months) 6.1 7.8 7.6 6.0 5.9
Public Finance 2008 2009 2010 2011 Feb 2012
Fiscal Balance Incl. Grants (JD Million) (338.2) (1,509.3) (1,045.2) (1,387.9) (39.8)*
% of GDP 2.2% 8.9% 5.6% 6.8%
Net Outstanding Public Debt (ID Million) 8,551 9,660 11,463 13,402 13,921
% of GDP 54.8% 57.1% 61.1% 65.4%
Money and Banking 2008 2009 2010 2011 Feb 2012
Growth in Money Supply - M2 (YoY) 17.3% 9.3% 11.5% 8.1% 8.5% This report must be read with the
N . I disclaimer at the end of the
Total Credit Facilities (ID Million) 13,044.3  13,317.2 14,4514 15,851.2  16,437.1 report.
Total Deposits (ID Million) 18,102.6  20,298.4  22,504.8 24,377.9  24,686.3

Source: Central Bank of Jordan (CBJ), Department of Statistics (DOS) *: Figure represents first 2 months of 2012
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1linvestments

» Real GDP Growth

Agriculture ,Hunting ,Forestry, And Fishing 6.3 9.4 9.1 4.2 6.9 2.2 6.4 5.4 2.4 3.9

Mining And Quarrying -18.7 6.5 70.1 571 194 43.0 115 134 8.1 17.7 G-DP g(o\:l“'b\
Manufacturing 1.1 1.8 1.9 3.1 2.0 3.3 4.8 4.3 3.8 4.0 i Q/A ‘fo S‘A
Electricity And Water -15.5 -4.0 4.9 3.1 -24  -1.0 3.5 1.3 5.1 in 4— 2 “ on -
Construction 6.1 -12.0 -0.2 -10.1 -46 -23.6 1.0 1.3 -4.3 s-‘—(of\éu gfo.
Wholesale & Retail Trade 0.7 -7.1 -3.0 -0.4 -2.4 4.8 6.2

Restaurants & Hotels -0.1 4.3 4.2 6.4 3.8 -3.3 -0.1

Transport, Storage & Communications 5.8 5.4 4.1 5.5 5.2 1.3 4.5 3.4 4.0 3.3 TO“

Finance And Insurance Services 18.0 9.5 3.7 9.3 9.8 7.3 3.6 3.1 2.8 4.2

Real Estate 4.8 5.9 4.1 4.3 4.7 4.3 2.3 2.3 2.3 2.8

Community, Social And Personal Services 6.2 4.1 4.7 2.5 4.3 2.5 2.5 2.0 1.2 2.0

Total 4.1 2.2 3.3 3.9 3.4 2.4 4.1 3.3 3.6 3.4

Producers Of Government Services 4.3 0.9 4.6 6.1 4.0 3.0 2.8 3.7 3.8 3.3

Producers Of Private Non-Profit Services 0.9 1.3 1.6 1.6 1.4 0.5 -0.9 -1.0 0.6 -0.2

Domestic Services Of Households 5.2 5.3 4.8 5.5 5.2 5.5 3.5 3.5 3.5 4.0

Total 4.1 2.1 3.4 4.2 3.5 2.5 3.9 3.3 3.6 3.3

Imputed Bank Service Charge 5.2 5.2 4.1 3.8 4.5 3.8 3.8 3.8 3.8 3.8

Real GDP at Basic Prices 4.1 1.9 3.4 4.2 3.4 2.5 3.9 3.3 3.6 3.3

Net Taxes On Product -6.8 -0.7 -2.8 -2.4 -2.9 0.9 -4.1 -0.8 0.4 -1.1

Real GDP at Market Prices 2.4 1.4 2.2 3.2 2.3 2.3 2.4 2.6 @ 2.6

Source: DOS

» Inflation

YoY Growth (%) 2008 2009 2010 2011
Consumer Price Index 13.9 -0.7 5.0 4.4
Of which:

Food Items 18.6 1.7 5.0 4.1
Clothing and Footwear 7.3 5.8 1.9 6.2
Fuels and Electricity 48.5 -11.1 6.6 2.8
Transportation and Communications 14.5 -10.8 8.1 4.8

Source: DOS
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» External Trade

2009 2010 2011 2M 2012

Total Exports 5,633.0 4,526.3 4,990.1 5,654.0 853.9 4% \)OYA"-\‘\, VJ'\AQJ'\s b‘ﬁ
Domestic Exports 4,431.1 3,579.2 4,216.9 4,780.0 719.8 . 5@% 5.00\(\36
Re-Exports 1,201.9 947.2 773.2 874.1 134.1 ng b\\\ A:\'s

Imports 12,060.9 10,107.7 11,050.1 12,993.9 2,430.0 | 27.1% %A\\{\g Q’"?o

Trade Deficit (6,427.9) (5,581.4) (6,060.0) (7,339.9) (1,576.1) \ 56.2%

% of GDP 41.2% 33.0% 32.3% 35.8%

5 Export Destinations illi 2M 2012 YoY%

United States 7362 6120 6559 7338 1219 187% 4 Anumber &kﬁé
Iraq 5744 6075 6482 7150  82.7 w?oﬂ‘ mav )
India 916.1 4841 5509 6155  63.6
Saudi Arabia 3377 3774 4510 4477 56.8 3.8%
Indonesia 94.9 99.0 105.5 152 45.8 188.0%

igi 2011 2M 2012 Yovo, NEFVNERS oll '\Mgovl‘\'s 0\;{:’“@
Saudi Arabia 2,549.9  1,769.9 2,164.4  2,965.5 From Sandl Ar
China 12522 1,113.0 1,188.6 1,294.4 2152 8.9%
United States 5511 7073 6156 7651 1647  66.4%
Germany 7203 6321  729.0 5542 958  -25.4%
Italy 3844 3619 3793 6846  88.6  79.68%

2M 2012 YoY% ¢ v U in e

Clothes 716.8  589.5 6228 7083 1163 /15.0% s{—vof\%@m .

Crude Potash 545.3 317.2 451.3 593.7 90.5 17.6% F\vs‘\’ mo Ju(o;?s n
Crude Phosphate 3719 2712 265.0 4473 863 | 33.9% s‘gﬂﬁa\b\w Py
Vegetables 276.7 2648  309.5  336.8 753 \ -30.8% “%ﬂ\—. o (notin op
Pharmaceuticals 352.8 3340 4217 3540  47.6 \16.0% Forrll ovks Yoo

0il & Oil Derivatives 2,309.7 1,467.9 2,165.3 343418194  101.4%

NN
Machinery & Parts 1,024.3 865.0 976.4 989.8 146.0 -25.7% \)OVAM; A\sogl6
Vehicles, Parts & Accessories 835.3 984.5 841.9 707.2 117.1 -28.1% b\\\’ ViAQ‘/S @\%“'ﬂ“hﬁ
Cereals 656.9 400.3 422.7 392.2 112.1 219.8% nan l v g&
A N Ab
Electrical Equipment & Parts 901.6 632.7 600.7 624.8 93.4 -5.3% i l o) A(Q/ . lﬁ
impo B4 N

Source: DOS w@ G"YS-‘— 2, Mof\‘"h5
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» Public Finance

Gov. Budget (JD Million 2008 2009 2010 2011 2M 2012 YoY%
Domestic Revenues 4,375.3 4,187.8 4,261.1 4,198.9 720.1 22.59%
Total Expenditures 5,431.9 6,030.5 5,708.0 6,801.8 759.9
Fiscal Balance (exc. Grants) (1056.5) (1842.7) (1,446.9) (2,602.9) -80.5%

% of GDP 6.8% 10.9% 7.7% 12.7%
Fiscal Balance (inc. Grants)  (338.2) (1509.3) (1,045.2) (1,387.9) -78.6%

% of GDP

2.2%

8.9% 5.6% 6.8%

: oficit
Qo{ AN\ S ﬁs&é AA,O M'\\\'\of\
e
Won | s
(%b_m\\\\oi; in u:/{ ealowiing :5
‘,202(.‘?5% 9 owith In (Mwm‘:\s%
nh & &/ Avop in ex®

2008 2009 2010 2011 2M 2012 YoY%

Tax Revenues 2,758.0 2,880.0 2,986.0 3,055.2 504.1 18.2%

Taxes on Income & Profits 603.4 764.7 624.6 667.3 96.3 37.6%

Taxes on Goods & Services 1,690.5 1,698.3 1,997.8 2,026.4 349.6 13.7%

Other Revenues 1,617.3 1,307.9 1,275.1 1,143.7 33.8%
Foreign Grants 718.3 333.4 401.7 1,215.0 0.0

2008 2009 2010 2011 2M 2012 YoY%
Current Expenditures 4,473.4  4,5586.0  4,746.6 5,743.3 740.7 2.4%
% of GDP 28.7% 27.1% 25.3% 28.0%
Capital Expenditures 958.5 1,444.5 961.4 1,058.5 19.2 -41.5%
% of GDP 6.1% 8.5% 5.1% 5.2%

Public Debt (JD Million 2008 2009 2010 2011 Feb 2012 YTD%
Net Domestic Debt 4,911 5,791 6,852 8,914.9  9,289.0 4.2%
External Debt 3,640.2 3,869 4,610.8 (34,4868  4,631.6 3.2%
Net Public Debt 8,551 9,660 11,463 13,402 13,001 3.9%

% of GDP 54.8% 57.1% 61.1% 65.4%

Source: CBJ, Ministry of Finance

, Jolic debt
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» Money & Banking u,/m%asd\'\“?{,?,trz

Credit Facilities (JD Million 2008 2009 2010 2011  Feb 2012 3 Jed bg o
Total Credit Facilities 13,044.3 13,317.2 14,4514 15,851.2 16,437.1 w N n \U\t)\\“ﬁ £
Of which : g:b\ SMV\M
Industry 1,597.6 1,631.2 1,929.0 2,297.2 2,374.6 3.4% %\r\—\eﬁ, A ‘5
General Trade 2,897.5 3,195.4 3,594.0 3,779.0 3,761.8 -0.5% N@P .
Construction 2,293.1 2,582.5 3,167.7 3,463.6 3,493.0 0.8%
Other (Mainly Retail) 3,952.7 3,392.1 3,093.8 3,411.6 3,483.4 2.1%
Public services & utilities 870.3 909.5 1,050.0 1,135.3 1,494.6
Deposits (IJD Million) 2008 2009 2010 2011 Feb 2012| YTD%
Total Deposits 18,102.6 20,298.4 22,504.8 24,377.9 24,686.3 1.3%
D Deposits 13,348.5  15,865.0  17,617.2  19,119.1  19,118.0 [ -0.01%
Foreign Currency Deposits 4,754.1 4,433.4 4,887.6 5,258.8 5,568.3

Dollarization Ratio 26.3% 21.8% 21.7% 21.6%

Source: CBJ

Interest Rates 2008 2009 2010 2011 Feb 2012

CBJ Interest Rates

Re-Discount Rate 6.25% 4.75% 4.25% 4.50%
Repurchase Agreements 6.00% 4.50% 4.00% 4.25%
Overnight Deposit Window 4.00% 2.50% 2.00% 2.25%
T-Bills (6 months) 5.62% 2.83% 2.28% 3.23% 3.79%

Key Interest Rates on Deposits
Demand 1.01% 0.67% 0.44% 0.43% 0.46%
Time 5.66% 4.23% 3.40% 3.46% 3.49%

Key Interest Rates on Credit Facilities (dﬂh

Overdrafts 9.31% 9.03% 9.12% 8.80% 7
oflecked

Loans & Advances 9.48% 9.07% 9.01% 8.67% \AWQASQ/ \

Prime Lending Rate 8.45% 8.34% 8.20% 8.22% 8.24%

Source: CBJ
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» Money Supply

Components of Money Supply
JD Million

Money Supply (M1)
Currency with the Public
Demand Deposits in JD
Quasi Money
Demand deposits in foreign currencies
Time and savings deposits in JD
Time deposits in foreign currencies

Money Supply (M2)

Monetary Survey (IJD Million)

Net Foreign Assets

Net Domestic Assets
Net Claims on Public Sector
Claims on Private Sector
Claims on Financial Institutions
Other Items (Net)

Money Supply (M2)

Source: CBJ

2008

5,573.0

2,664.8

2,908.2

12,731.2

1,082.2

9,405.8

2,243.2

18,304.2

2008

7,101.5

11,202.7

4,773.1

12,533.5

335.0

(6,438.9)

18,304.2

2009

6,039.5

2,679.5

3,360.0

13,973.8

1,156.9

11,084.6

1,732.3

20,013.3

2009

8,881.4

11,131.9

5,100.8

12,693.4

237.7

(6,900.0)

20,013.3

2010

6,550.0

2,843.6

3,706.4

15,756.7

1,379.4

12,525.2

1,852.1

22,306.7

2010

10,078.5

12,228.2

5,423.7

13,612.7

222.7

(7,030.9)

22,306.7

2011

7,271.5

3,019.3

4,252.2

16,847.4

1,575.2

13,321.5

1,950.7

24,118.9

2011

9,353.7

14,765.2

7,215.2

14,925.0

204.5

(7,579.5)

24,118.9

Feb 2012

Feb 2012 YTD%

YTD%

7,101.2 )\wo_sko{::;:\d%

oveAgn
2,987.7 -1.1% £ ?,Q/A AAYY oW
o) woret (ND
4,113.5 . Mof\%
17,245.2 2.4%
1,765.4
13,432.6 0.8%
2,047.2 4.9%
24,346.4 0.9% n a\ssd’$

‘Fom o
T’:’“m %ﬁ 284
oN:

in wwwM"

Yo _
9,089.1 . "'“AMAE Jeficit.
ACCON o iAoMY
15,257.3 Lower fouris® [ i
. Lower vem M
7,491.7
' .« Lowr
15,197.9
208.2 (xukHO'\
oN .
N\n‘h“;a% b be dviven
(7,640.5) cont "
by in \ a vowing
24,346.4  0.9% govuf\mﬁ/’\“' ovvo
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» Other Economic Indicators

Production Indices for Major Industries 2M 2012 YoY%
Phosphate 102.2 85.7 107.2 125.2 110.3
Potash 110.7 62.4 107.1 125.5 127.9 8.5%
Fertilizers 104.7 98.3 107.2 100.7 52.9 -49.5%
Cement & Lime 154.3 137.3 79.1 58.1 48.4 -7.0%
Pharmaceuticals 227.1 246.4 215.3 206.3 176.7 -19.1%
Food Products & Beverage 161.1 196.3 198.7 190.3 179.9

Aqaba Port Activity 2008 2009 2010 2011 Q1 2012 YoY%
Imports (Thousand Ton) 9,165 8,302 8,795 10,208 3,239 32.0%
Exports (Thousand Ton) 7,787 5,898 8,055 8,975 2,092
Total Handling (Thousand Ton) 16,952 14,201 16,851 19,183 5,332 15.8%
Number of Ships 3,024 2,900 2,902 2,892 758

Real Estate & Construction Activity 2008 2009 2010 2011 2M 2012 YoY%

Construction Permits

21,703.0 25,238.0 26,660.0 30,963.0 5,204.0 15.0%
Licensed Area for Construction (Thousand M?2) 10,040.9 11,798.1 12,721.9 15,991.0 2,558.9 17.1%
Real Estate Trading Value (JD Million) 5,970.0 4,746.0 5,980.0 6,430.0 649.0
Tourism Activity 2008 2009 2010 2011 2M 2012 YoY%
Non-Jordanian Arrivals (Million) 6.95 6.88 7.81 6.37 0.86
Hotel Occupancy Rates (%) 55.3 45.8 48.0 41.9 N/A
Amman Stock Exchange 2008 2009 2010 2011 3M 2012 YoY%
Market Capitalization (JD Million) 25,406 22,527 21,858 19,273 19,443
ASE Free Float Weighted Index 2,758 2,533 2,374 1,995 1,990
Value Traded (JD Million) 20,318 9,665 6,690 2,850 583.7
Source: CBJ, Department of Land & Survey, Ministry of Tourism, ASE
slowdown In

Sianificant '
wgov\omio a\d—ivﬂ-tj ALY 0SS MOS
sechors
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Capital Investments

Research Contacts:

Tarek Yaghmour
VP, Head of Research

Tel: +962 6 5200330 Ext. 327
Tarek.Yaghmour@Capitalinv.jo

Nawaf Masri
Research Associate

Tel: +962 6 5200330 Ext. 478
Nawaf.Masri@Capitalinv.jo

Disclaimer

Trading contacts:

Wissam Al-Hourani
Head of the Jordan Desk
Brokerage Department

Tel: +962 6 5200330 Ext. 262
Wissam.Hourani@Capitalinv.jo

Khaldon Al-Zoubi
AVP, Jordan Desk
Brokerage Department

Tel: +962 6 5200330 Ext. 351
Khaldon.Zoubi@Capitalinv.jo

Customer Service:

Sawsan Saleh
Head of Customer Service

Tel: +962 6 5200330 Ext. 349
Sawsan.Saleh@Capitalinv.jo

The information and opinions contained in this document have been compiled in good faith from sources believed to be reliable. Capital Investments

makes no warranty as to the accuracy and completeness of the information contained herein.

All opinions and estimates included in this report

constitute and reflect our independent judgment as of the date published on the report and are subject to change without notice. Capital Investments
accepts no liability whatsoever for any loss of any kind arising out of the use of all or any part of this report. Capital Investments and its related
companies may have performed or seek to perform any financial or advisory services for the company mentioned in this report. Capital Investments,
its funds, or its employees may from time to time take positions or effect transactions in the securities issued by the company mentioned in this
report. This document may not be reproduced in any form without the expressed written permission of Capital Investments. Capital Investments and
the lead analyst in this report held positions in the securities issued by the company mentioned in this report at the time of publication.
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